Hi,

As you have found out, genealogy research can be confusing as well as fun.  I am positive that many such records are inaccurate for various reasons.  Even census takers made errors which effected the accuracy of genealogy research.  

Here is what I know, or think I know, from information I have.  

John Smith and Minnie were married about 1915 in MO.
John Smith was born about 1892 and died about 1930, both happened in Indiana.  

John and Minnie had another daughter, Lucille, born sometime after the 1920 census.  She was born in Vandalia, Audrain CO, MO.  I was told years ago through the family that Lucille did not live long, perhaps even dying as an infant.  I no longer remember any details, if I ever knew them.  
It appears to me that Woodrow, Fern (her middle name, Elizabeth was her first name), and Hazel were definitely the natural children of John and Minnie.  
I vote for the child, Hazel, born in 1920 as being the child of John and Minnie.  The wife Hazel came along later and had no connection with naming the child Hazel.  
Unless you have evidence to the contrary, I still believe Velma and Ethyl were natural children of John and Minnie.  

I don’t know if any of this helps, but it can be very interesting to investigate and speculate.

Love,

Dad

